
�California State teaCherS’ retirement SyStem 

Table of Contents
introduCtion
Award: GFOA Certificate ........................................... 1

CEO Letter of Transmittal .......................................... 2

Teachers’ Retirement Board ........................................ 5

Executive Staff ........................................................... 6

Professional Services .................................................. 7

Year in Review ........................................................... 8

finanCial
Report of Independent Auditors .............................. 12

Management’s Discussion and Analysis  ................... 14

 Financial Highlights ..................................... 14

 Overview of Financial Statements ................ 14

 Financial Analysis ........................................ 15

 Net Assets .................................................... 16

 Changes in Net Assets .................................. 16

 Requests for Information .............................. 17

Basic Financial Statements

 Statement of Fiduciary Net Assets ................ 18

 Statement of Changes in  
 Fiduciary Net Assets .................................... 19

 Notes to the Basic Financial Statements ........ 20

Description of the System and  
Contribution Information .......................... 20

Summary of Significant Accounting Policies 25

Deposits and Investments ............................ 26

Contingencies ........................................... 32

Commitments .......................................... 32

New Accounting Pronouncements .............. 32

Required Supplementary Information

 Schedule of Funding Progress ...................... 34

 Schedule of Contributions from Employers  
     and Other Contributing Entities ................... 35

Other Supplemental Information

 Schedule of Administrative Expenses ........... 38

 Schedule of Investment Expenses  
     from Continuous Appropriation ................... 39

 Schedule of Consultant and Professional  
     Services Expenses ........................................ 42

 

inveStmentS
Investment Consultant’s Report ............................... 49

Investments ............................................................. 50

Charts 

 Asset Allocation ............................................. 50

 Investment Growth ......................................... 50 

 Returns  ........................................................ 51

 Asset Categories Performance ......................... 51

 Largest Fixed Income Holdings ........................ 52

 Largest Equity Holdings .................................. 54

 Investment Summary ..................................... 57

 Schedule of Fees ............................................. 58

 Broker Commissions ....................................... 58

aCtuarial
Defined Benefit Program

 Actuary’s Certification Letter ........................... 59

 Summary of Actuarial Assumptions  
 and Methods .................................................. 61

 Independent Actuarial Review ......................... 64

 Summary of Program Provisions ...................... 64

 Changes in Program Provisions ....................... 67

 Schedule of Active Member Valuation Data ...... 71

 Schedule of Retired Members and Beneficiaries  
 Added to and Removed from Rolls .................... 71



California State teaCherS’ retirement SyStem��

Defined Benefit Supplement Program

 Actuary’s Certification Letter ........................... 73

 Summary of Actuarial Assumptions  
 and Methods .................................................. 75

 Independent Actuarial Review ......................... 76

 Summary of Program Provisions ...................... 76

 Changes in Program Provisions ....................... 77

 Schedule of Active Member Valuation Data ...... 80

 Schedule of Retired Members and Beneficiaries  
 Added to and Removed from Rolls .................... 80

Cash Balance Benefit Program

 Actuary’s Certification Letter ........................... 82

 Summary of Actuarial Assumptions  
 and Methods .................................................. 84

 Independent Actuarial Review ......................... 84

 Summary of Program Provisions ...................... 85

 Changes in Program Provisions ....................... 87

 Schedule of Active Participant Valuation Data .. 91

 Schedule of Retired Participants and Beneficiaries   
 Added to and Removed from Rolls .................... 91

StatiStiCal
Defined Benefit Program Schedules ......................... 93

Defined Benefit Supplement Program Schedules .... 103

Participating Employers, Defined Benefit and  
Defined Benefit Supplement Programs ................... 108

Cash Balance Benefit Program Schedules ............... 109

Cash Balance Benefit Program Participating  
Employers .............................................................. 112

Programs Administered or Overseen  
by the Retirement System ...................................... 113

 Voluntary Investment Program  
 Schedules ................................................... 113

 Voluntary Investment Program  
 Participating Employers ............................. 114


